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Top Tips to reduce iIncome tax

Despite much recent speculation, it appears tleab@3o6 income tax rate for those with incomes
over £150,000 is likely to be with us for a litédnile longer, putting income tax reduction on the
agenda for many.

What are our top tips to reduce income tax?

Reallocation to spouses If you're married, you may want to consider tramsfey income

producing assets to a non-working spouse to maikethat your spouse’s personal allowance a
basic rate tax bands are being fully utilised. Tdaald save you, as a couple, in the region of&3,(
if you are a higher rate taxpayer and even moyeufare paying tax at the additional rate of 50%.

Turn income into capital - Consider restructuring your investments to thabtere the return is
structured as capital and subject to capital ga@rgCGT), at maximum rates of 28% rather than

interest return which is taxable at rates of up@8o. While the differential in CGT and income ta
rates is no longer as great as it was, this climpsivided a tax saving of 22%.

Tax wrappers? - If you do not need your investment income or gathen consider using a ta>
wrapper, such as an investment bond, to defendaiilies until such time as you need access ¢o |
income or gains.

Extracting funds from your limited company - Shareholders of privately owned companies cot
consider extracting funds of £10 million or morecagpital gains rather than income, thus benefiti
from a tax rate of between 10% and 28% rather #magffective rate of 25% to 36% on a dividend.

Investment assets in a companysuch as property, could be moved into a stredhat enables the
CGT rates (maximum of 28%) to be accessed on amyefigrowth, compared to in the region c
60%, if the property is unsold by a company and pghafits extracted by dividend. This can b
achieved without crystallising any tax charges amthout necessarily disrupting existing financ
arrangements, thereby saving 26% tax.

As always with tax the devil is in the detail. by would like to know more about any of our tip
above and how they might fit with your personal aodmercial objectives, please do not hesite
to contact Lesley Sutton, lesley.sutton@revellwardik.

The key is to ensure that appropriate tax advidaken and that any planning arrangements pu
place are robust and will stand up to close scydimnHMRC.

This publication has been prepared only as a guide. No responsibility can be accepted by us for loss oazasic
any person acting or refraining from acting as a result of any material in this publication.
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